Industry Science and Engineering Vol. 1 No. 2, 2024

e Academic Education
ket Publishing House

-AE

Risks and Control Measures in Enterprise Investment
Management

Han Jiwei
Jilin Yadong State-owned Capital Investment Co., Ltd. Changchun, Jilin, China

Abstract: As an important component of
China's economy, the investment
management level of state-owned enterprises
directly affects their operational efficiency
and market competitiveness. However, in the
increasingly complex and volatile global
economic environment, the investment
management of state-owned enterprises is
facing increasingly severe challenges. The
traditional investment management models
and methods are no longer suitable for the
needs of modern markets, and there is an
urgent need to improve the level of
investment management through
optimization and innovation. This article
takes state-owned enterprises as the research
object, deeply analyzes the main risks they
face in investment management, and
proposes targeted countermeasures. This not
only helps to improve the investment
efficiency of enterprises, ensure the safety
and appreciation of state-owned assets, but

also provides a solid foundation for
enterprises to achieve sustainable
development in the complex and

ever-changing market environment.
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In the context of constantly changing global
economy, investment management  of
state-owned enterprises faces many risks and
challenges. This article aims to explore
strategies such as optimizing the allocation
structure of investment funds, emphasizing pre
investment analysis and research, establishing a
sound investment risk management system, and
improving the investment risk control system,
in order to enhance the investment management
level of state-owned enterprises. Through
systematic fund allocation, diversified market
research, and strict risk management,
enterprises can effectively diversify risks,
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improve the scientificity of decision-making,
and ensure the stable operation of investment
projects. The countermeasures analyzed in this
article not only provide practical management
suggestions for state-owned enterprises, but
also provide theoretical basis and practical
guidance for further research on investment
management, which has important theoretical
significance and practical value.

1. Risks in Investment Management of
State-Owned Enterprises

1.1 The Investment Policy System Needs to
be Improved

The investment policy system is the basic
framework and guiding principles for
enterprises to conduct investment activities,
which directly affects the scientificity and
effectiveness of investment decisions. However,
the investment policy system of many
state-owned enterprises is not yet fully mature
and systematic, and there are many
shortcomings. For example, some companies'
investment policies are too loose, lacking
specific implementation rules and operating
procedures, resulting in inconsistent standards
and a high degree of decision-making
arbitrariness in the investment decision-making
process. In addition, the formulation of
investment policies lacks sufficient research
and scientific demonstration, and fails to fully
consider market environment changes and risk
factors, resulting in investment projects facing
many uncontrollable risks in the actual
implementation process. At the same time, the
update and adjustment of investment policies
lag behind, making it difficult to adapt to the
rapidly changing market environment, making
it difficult for enterprises to maintain flexibility
and adaptability in their investment activities.
1.2 Investment Process Needs to be
Optimized

The investment process covers the entire
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process  from  project  discovery  to
implementation and evaluation, directly
affecting the efficiency and effectiveness of
investment project execution. However, many
state-owned enterprises have problems with
lengthy and complex investment processes,
with too many links, resulting in low efficiency
in investment decision-making and
implementation. Specifically, the approval
process is cumbersome, involving multiple
departments and levels, and each link requires
repeated discussions and deliberations, which
can easily lead to slow project progress and
missed market opportunities. In addition, the
connection between various links in the
investment process is not smooth enough, and
information transmission and coordination are
not timely, which can easily cause
decision-making information asymmetry and
communication  barriers, increasing the
difficulty and risk of project execution. At the
same time, the investment process lacks
flexibility and adaptability, making it difficult
to adjust and respond in a timely manner when
facing rapid changes and unexpected situations
in the market environment, resulting in an
increase in uncontrollable risk factors during
project implementation.

1.3 Insufficient Feasibility Study

Feasibility study is an important part of
evaluating whether an investment project has
economic feasibility, technical feasibility, legal
compliance, and other aspects, providing
scientific basis for investment decisions.
However, many state-owned enterprises have
problems with incomplete research and
insufficient  analysis ~ when  conducting
feasibility studies on investment projects. For
example, some companies overly rely on
macroeconomic data and market forecasts in
project feasibility studies, ignoring the specific
situation of the industry where the project is
located and changes in the micro environment,
leading to investment decision-making errors.
In addition, the analysis of technical feasibility
and risk assessment is insufficient, and the
technical difficulties and potential risks that
may be encountered during the project
implementation process have not been fully
considered, resulting in frequent problems in
the actual operation of the project. The lack of
scientific and systematic feasibility studies
makes it difficult for enterprises to fully grasp
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the advantages, disadvantages, and risks of
projects when making investment decisions,
increasing the likelihood of investment failure.
Therefore, strengthening feasibility studies and
improving the scientific and accurate
decision-making of projects are key links that
urgently need to be improved in the investment
management of state-owned enterprises.

2. Investment Management and Control
Measures for State-Owned Enterprises

2.1 Optimize the Structure of Investment
Fund Allocation and Diversify Risks
Scientific and rational allocation of funds can
effectively reduce the systemic risks brought by
individual projects or industry investments,
ensuring the overall stability of enterprise
investments. State owned enterprises should
develop diversified investment portfolio plans
based on market environment and their own
development strategies, and allocate funds to
different industries and fields. This diversified
investment strategy not only diversifies risks,
but also achieves optimal allocation of
resources and maximization of profits through
cross industry investments. Optimizing the
structure of fund allocation also requires
attention to the lifecycle and return risk
characteristics of different investment projects.
State owned enterprises should balance the
ratio of short-term and long-term investments,
with both long-term projects that can bring
stable cash flow and short-term projects that
can quickly generate returns. In addition, for
projects with different risk levels, enterprises
should allocate them reasonably according to
their own risk tolerance, avoid excessive
concentration on high-risk projects, and thus
enhance the overall investment security and
stability.

State owned enterprises should also closely
monitor market dynamics and policy changes
when optimizing their capital allocation
structure, and adjust their investment strategies
in a timely manner. Changes in market
environment and policies may affect
investment risks and returns in different fields
and industries. Therefore, enterprises need to
establish flexible capital allocation mechanisms
to ensure timely adjustment of investment
portfolios according to market and policy
changes, thereby reducing risks and enhancing
returns. Optimizing the structure of fund
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allocation also requires strengthening internal
coordination and management. State owned
enterprises should establish a scientific
investment decision-making mechanism and
fund management system, clarify the
responsibilities of each department and position,
and ensure transparency and standardization in
the process of fund allocation.

2.2 Pay Attention to Pre Investment Analysis
and Research Work

Scientific and comprehensive research and
analysis can provide solid data support and
theoretical basis for investment decisions,
reduce the risk of investment failure, and
ensure that the investment activities of
enterprises are more stable and successful.
Firstly, state-owned enterprises should conduct
comprehensive  market research  before
investing to understand the market supply and
demand situation, industry development trends,
and competitive landscape. By collecting and
analyzing a large amount of market data,
companies can accurately assess market
opportunities and potential risks, providing
reliable basis for investment decisions. State
owned enterprises should attach importance to
the technical feasibility analysis of investment
projects. Technical feasibility analysis includes
an evaluation of the scientificity, feasibility,
and implementation difficulty of project
technical solutions. Through detailed technical
analysis, enterprises can identify and solve
potential technical problems in advance,
ensuring smooth implementation of projects
and reducing technical risks.

Enterprises should conduct a thorough financial
feasibility = analysis. Financial feasibility
analysis mainly includes the evaluation of
financial indicators such as project investment
return rate, investment payback period, and
cash flow. Through financial analysis,
enterprises can assess the economic benefits
and financial risks of projects, ensuring that
investment projects have good economic
returns. In addition, enterprises should evaluate
the funding needs and financing plans of the
project to ensure the adequacy of project funds
and the reliability of their sources.

2.3 Establish and Improve Investment Risk
Management System

A scientific and systematic risk management
system can help enterprises identify, evaluate,
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and control various risks that may arise during
the investment process, ensuring the stable
operation of investment projects. Firstly,
state-owned enterprises should formulate
comprehensive risk management policies and
frameworks, clarifying the goals, principles,

and strategies of risk management. This
framework should cover all aspects of
investment decision-making, from initial

project evaluation to implementation and post
management, ensuring that risk management is
integrated throughout the entire investment
process. Enterprises should establish risk
identification and assessment mechanisms.
Through  systematic risk  identification,
enterprises can comprehensively understand the
market risks, technical risks, financial risks,
and legal risks that investment projects may
face. Risk assessment requires quantitative and
qualitative analysis of these risks to determine
their likelihood and degree of impact,
providing a basis for developing corresponding
risk control measures. For example, companies
can use methods such as scenario analysis and
sensitivity analysis to predict the performance
and returns of projects under different risk
scenarios. By monitoring the progress and risk
status of investment projects in real-time,
enterprises can promptly identify and address
potential issues, preventing further expansion
of risks. The risk warning mechanism can help
enterprises take preventive measures before
risks occur, reducing the impact of risks on
projects.

3. Conclusion

In summary, state-owned enterprises need to
face multiple challenges in investment
management. However, by optimizing the
allocation structure of investment funds,
focusing on pre investment analysis and
research, establishing a sound investment risk
management system, and improving the
investment risk control system, the level of
investment management can be effectively
improved. These strategies not only help to
diversify risks and improve the scientificity of
decision-making, but also ensure the stable
operation of investment projects and maximize
economic benefits. In the future, state-owned
enterprises should continue to pay attention to
changes in the market environment and policy
adjustments, constantly improve and innovate
investment management methods, in order to
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