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Abstract: This paper explores the relationship
between ESG performance and investment
decisions of new energy enterprises, focusing
on the case of Contemporary Amperex
Technology Co., Ltd. (CATL). First, the
article explains the concept of ESG and its
framework, analyzes the background of the
new energy industry and the application and
challenges of ESG in the industry. Through
an in-depth analysis of CATL's ESG practices,
it reveals its performance in environmental
protection, social responsibility and corporate
governance, especially how it has enhanced
investor confidence and improved market
value through green development, social
responsibility and transparent governance.
Further analysis shows that good ESG
performance has played a positive role in
promoting investor decision-making, helping

investors identify long-term value and
potential risks, and thus optimizing
investment portfolios. Overall, the ESG

performance of new energy enterprises can
not only enhance their competitiveness in the
capital market, but also play an important
role in promoting global green finance and
sustainable development.
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1. Introduction

1.1 Research Background and Importance

Against the backdrop of increasingly serious
global climate change issues, the new energy
industry has been an important force in
promoting the development of a low-carbon
economy and has received unprecedented
attention. With the rapid development of
renewable energy technology, new energy

companies bear social responsibility for
environmental protection and sustainable
14

development, as well as operational and
investment challenges from all aspects [1]. In
this process, the environmental, social, and
governance performance of enterprises has
become a key indicator of the comprehensive
strength and long-term competitiveness of
enterprises. More and more investors are paying
close attention to the performance of enterprises
in environmental protection, social responsibility,
and corporate governance, and include them in
the core considerations for investment decisions
[2].

In the new energy industry, especially for
leading enterprises such as CATL, their ESG
performance not only affects the social image
and reputation of the enterprise but also directly
impacts the enterprise's performance in the
capital market and investor trust. Therefore, the
relation between ESG performance and
investment decisions will be of important
academic value and have far-reaching practical
significance. It can provide theoretical support
for enterprise optimization of ESG strategy by
analyzing the influence of new energy enterprise
ESG performance on the capital market and
investment decisions. It also provides a
reference for investors' decision-making and
promotes the support and guidance of the capital
market for sustainable development. Meanwhile,
it has far-reaching strategic significance in
promoting the healthy development of the new
energy industry and helping green finance and
the realization of global climate goals [3].

1.2 Research Objectives

The present research is supposed to reveal the
impact of ESG performance on investment
decisions in new energy enterprises, taking
CATL as an example to conduct a systemic
analysis of how environmental, social, and
governance performance would influence the
decision of investors and the capital market.
Specific objectives: The first is to clarify the
concept of ESG and its application in the new
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energy industry, and to explore its role and
importance in  industry  competitiveness.
Through a detailed analysis of CATL's ESG
performance, the specific measures and results
are revealed in corporate  governance,
environmental  responsibility, and social
responsibility. Finally, analyze how the ESG
performance of CATL affects investment
attractiveness and shareholder return in the
capital market, thus affecting investment
decisions. It is expected to provide new energy
enterprises with more scientific ESG evaluation
frameworks and empirical evidence for investors
to choose investment targets.

2. ESG Overview and New Energy Industry
Background

2.1 ESG Concept and Framework

ESG 1is short for Environmental, Social, and
Governance and refers to the agreed-on set of
criteria on how to grade nonfinancial factors on
aspects such as environmental protection and
social responsibility, or even corporate
governance  structure  within  companies'
operations. Therefore, the central idea behind
ESG is to provide a comprehensive viewpoint
capable of evaluating the creation of long-term
value in businesses and their further sustainable
development in all three dimensions:
environment, society, and proper governance. E
mainly involves the measures taken by
enterprises in resource utilization, emission
control, pollution control, etc.; S involves the
influence of enterprises on employees,
consumers, communities, and other social
parties, including labor rights, product quality,
safety standards, etc.; G focuses on the
transparency of corporate governance structure,
management responsibility, shareholder rights
protection, and anti-corruption [4].
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While the whole world is paying more and more
attention to sustainable development and
environmental protection, environmental social
governance standards have gradually become an
important benchmark for investment decisions.
Normally, lower risks and higher long-term
investment returns are the result of good ESG
performance for most investors. For enterprises,
promoting ESG performance not only facilitates
brand image enhancement and attracts further
investment but also effectively reduces some
operational risks and enhances competitiveness
as a whole. Therefore, ESG has become an
indispensable ingredient in corporate strategic
decision-making, especially in the international
market environment that pays growing, if not
ever-growing, attention to environmental
protection and social responsibility. ESG
represents the guarantee for long-term enterprise
development [5].

2.2 Development Status and Trends of New
Energy Industry

The new energy industry has obtained
widespread attention due to the pressure it offers
as the key driving force and rapid development
it provides for present global energy
transformation. For a world now intensifying its
issues concerning climate change, a new energy
replacement has placed traditional fossil
energies in a great position [6]. Specifically,
technical advancement and cost reduction of
solar energy, wind energy, electric vehicle, and
energy storage technology have transformed
new energy into an important part of the global
energy structure. With the policy support of big
economies like China, the European Union, and
the United States in promoting green energy, the
new energy industry has seen rapid growth in
output value, technological innovation, and
market size.

Moreover, the new energy industry is moving
towards globalization step by step, with
increasing investment and market competition.
In addition, breakthroughs in emerging
technologies such as battery energy storage and
hydrogen energy have further facilitated
diversified development of the new energy
industry. The carbon neutrality target of the
whole world has not only encouraged the
government to increase the implementation of
green policies, but also urged the capital market
to pay more attention to new energy companies.
Meanwhile, the new energy industry has to bear

15



G Academic Education
ket Publishing House

-AE

a series of unbalanced technology innovation,
the instability in the supply chain, and
fluctuations in market demands. In this context,
raising the overall competitiveness of new
energy companies, particularly how good ESG
performance would translate into enhanced
investor confidence to add more market value,
has become a hot topic in the -current
development of the industry [7].

2.3 Application and Challenges of ESG in the
New Energy Industry

With a focus on social sustainable development,
the implication of ESG standards in the new
energy industry during its development process
has become especially critical. As the principal
driving force behind the low-carbon economy
and environmental protection, new energy
enterprises’ environmental protection, social
responsibility, and governance structures have
direct influences on their own sustainable
development. For new energy companies, it can
improve the corporate image by actively
responding to ESG requirements and seize a
good position in the global capital market. New
energy companies, especially in environmental
protection, take an active attitude in improving
production  efficiency, reducing  carbon
emissions, and resource consumption. In social
responsibility, it focuses on the welfare of
employees, the influence of society, and product
quality assurance to raise social identity; in
terms of governance, they enhance transparency
and optimize corporate governance structure,
thus helping enterprises establish good investor
relations and risk control mechanisms.

3. CATL Company Profile and ESG
Performance Analysis

3.1 CATL's Corporate Profile and Industry
Position

CATL specializes in the production of large
lithium batteries and was launched in 2011 by
Contemporary Amperex. It is a leading
innovation company in the world that guarantees
efficient and sustainable battery facility demands
for new energy vehicles and energy storage
systems among other related systems. With
advantages in both battery technology and
production scale, CATL occupies a position as
one of the largest and most influential
companies in the world. Its products are widely
used by most of the new energy vehicle brands
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at home and abroad, covering electric passenger
vehicles, commercial vehicles, and energy
storage systems. With continuous technological
innovation and strategic layout, CATL occupied
an important market share in the global battery
industry and gradually took the lead in the
industry.

Inseparable from the comprehensive investment
in technology research and development,
production,  manufacturing, and  market
expansion, rapid development also benefits
CATL due to its deep integration into the new
energy vehicle industry chain. With high-quality
battery products and strong R&D capabilities,
CATL has been playing a vital role in the global
new energy vehicle industry. It not only
represents the core driving force in the green
transformation of China's automobile industry
but also serves as an important force in the
global energy transformation [8].

3.2 CATL's ESG Practice and Performance
As a leading new energy company globally,
CATL has been doing a lot in practicing ESG.
First, it is about the environment: improving the
energy density and efficiency of batteries and
reducing the impact on the environment in the
production  process. It adopts  green
manufacturing technology, strengthens resource
recycling in various links, and actively advances
the recycling and reusage of batteries to reduce
negative impacts on the environment due to
battery discards. Meanwhile, CATL has also
reduced carbon dioxide emissions by optimizing
production processes and improving energy
efficiency, supporting the realization of global
carbon neutrality goals.

In terms of the S aspect of social responsibility,
CATL is very concerned with employee welfare
and occupational health safety, as well as
performing many social welfare activities in
countries around the world, donating to causes
supporting education and protecting the
environment. Such an investment in employee
training and corporate social responsibility has
not only improved job satisfaction for
employees but further enhanced the company's
sense of social responsibility. In terms of
governance, CATL has established a sound
governance structure and maintained a high
degree of transparency and compliance, strictly
abiding by domestic and foreign laws and
regulations, and actively participating in the
formulation of industry standards to promote the
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sustainable development of the company.

3.3 The Demonstration Effect of CATL's ESG
Performance on the Industry

As the leading enterprise in the new energy
industry, good-grade ESG performance is of
great significance. Steadfast investment in
environmental protection, social responsibility,
and corporate government has always marked
CATL as setting the example for other
companies with reference to new energies. In the
production process, especially, it actively
promotes the application of green manufacturing
technology in CATL and takes the lead in the
low-carbonization of battery production,
maximizing the utilization of resources, which
provides a good technical way forward for the
industry.

In addition, positive performances of CATL in
social responsibilities such as employee welfare
improvement, community participation, and
environmental  protection  projects  have
improved its brand influence in the global
market.

As the industry leader, CATL is committed to
promoting industrial green transformation
through its own ESG practices and inspiring
other companies to improve their ESG levels
and jointly promote the sustainable development
of the new energy industry. These demonstration
effects are of great significance for promoting
the healthy development of the global new
energy industry and improving the overall ESG
performance of the industry.

4. The Impact Mechanism of ESG
Performance on Investment Decisions

4.1 Theoretical Basis of ESG Factors on
Investment Decisions

The influence of ESG factors on investment
decisions can be seen in the impact of
"non-financial  information" in  modern
investment theory on the long-term value of
enterprises [9]. Compared with traditional
financial analysis, the latter pays more attention
to the profitability and short-term financial
performance of enterprises, while ESG factors
stress environmental responsibility, social
contribution, and  governance  structure,
believing that these factors have far-reaching
effects on corporate risk management and future
profitability. In theory, good ESG performance
can reduce the operating risks of enterprises and
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improve their efficiency in using resources, thus
effectively promoting the long-term stable cash
flow and value creation of enterprises.

4.2 Current Status of ESG Application in
Investment Evaluation

With investors paying more attention to
sustainability and long-term returns, ESG has
gradually become an indispensable part of
investment evaluation. In recent years, more and
more fund managers and investors have brought
ESG factors into their own investment
decision-making process with the increasing
attention to the protection of the environment
and the social responsibility of the company. On
a global scale, ESG rating agencies such as
MSCI and Sustainalytics have come into the
limelight for their importance as reference tools
that investors use to analyze the social and
environmental impact made by companies. It is
through these agencies that investors get
quantitative ESG scores from thorough
evaluation of the performance of companies in
environmental management, social responsibility,
and corporate governance, thus helping them in
identifying potential investment opportunities
and risks [10].

4.3 Analysis of CATL's ESG Performance on
Investor Behavior

As the leader of the new energy industry,
CATL's ESG performance profoundly influences
the behavior of investors. With its excellent
environmental protection, social responsibility,
and governance, CATL has gradually become a
hot topic among global investors. Based on the
ESG report issued by CATL and its response in
the market, the enhancement of investors'
confidence toward its long-term development
potential can be ascertained with its innovative
technologies of batteries, green manufacturing,
and energy recycling. Especially in the context
of global climate change and energy
transformation, CATL has actively responded to
international environmental protection policies,
promoted green development strategies, and
established a good image in the capital market,
attracting more institutional investors in line
with the concept of SRI.

By analyzing investor behavior into the stocks of
CATL, it is observed that its ESG performance
has had a significant impact on its shareholder
returns and market valuation. Investors are
optimistic that with the positive measures in
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environmental ~ governance and  social
responsibility adopted by the company, there
would be a reduction in the occurrence of future
legal risks, environmental responsibilities, and
social conflicts, which should give a higher
value to the enterprise as a whole. More than
that, CATL has not only raised the bar of ESG
performances while strengthening
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a transparent governance structure but also
further brought high-standard information
disclosure in favor of the investors to regain
better trust in its operational entities. All in all,
good ESG performance guarantees by far the
optimization of investor decisions and enables
the continued focus on investment in the new
energy industries across the capital markets.
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Figure2. Impact of CATL's ESG Performance on Investor Behavior

5. Conclusion

This paper analyzes the relationship between the
ESG performance of new energy companies and
investment decisions, especially taking CATL as
an example, and reveals the important role of
ESG factors in the development of new energy
companies. First, good ESG performance helps
companies reduce operational risks, enhance
brand image, and market competitiveness. To
investors, the important nonfinancial risk
assessment indicators include ESG factors
serving as the comprehensive basis for judgment
of long-term development potentiality of
enterprises. As can be seen from CATL's ESG
performance disclosure analysis, the company
performed  outstandingly in  environment
protection, social responsibility, and governance
structure; therefore, it contributed much to its
own sustainable development but also
remarkably increased the confidence of investors
in the enterprise's future development. It was
especially in the new energy industry, while
promoting the global green development goals,
that ESG performance turned into one of the
core elements of the capital market in measuring
corporate value.

However, though ESG has gradually become an
important criterion for investment decisions, it
still faces several challenges in its actual
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application within the new energy industry. The
incompleteness of corporate  information
disclosure, different regions and institutions
understanding of ESG standards, and other
issues  restrain the improvement and
popularization of the ESG evaluation system. In
the future, with the continuous improvement of
green financial policies worldwide and the
deepening of ESG investment concepts, new
energy companies will promote their social
responsibility and environmental protection
strategies in a way that reflects higher
expectations than what the market or regulatory
requirements would have expected.

Therefore, new energy companies need to
continuously optimize their ESG strategies, keep
improving transparency and compliance, and
meet investors' needs for  sustainable
development so that they can make more

contributions to promoting global energy
transformation and green economic
development.
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